roadmap is currently before Cabinet for consideration and approval,
after which public inputs will be solicited,

government has undertaken to reform NSFAF and the process is
ongoing. It is also pleasing to note that more and more of the NSFAF
debtors have commenced honouring their obligations. We urge all
previous beneficiaries of NSFAF to cooperate with the Fund and repay
their outstanding debts to ensure financial sustainability going forward,

the Environmental Investment Fund of Namibia target to access about
N$1.3 billion of grant funding from the Green Climate Fund and the
Adaptation Fund to support the green and blue economy targets of
HPPII, specifically in the area of water security, resettlement farms, and
aquaculture.

Tax Policy and Administration

41. In the area of tax policy and tax administration reforms, Honourable Speaker,
we have taken a principle decision to delay the implementation and/or
announcement of any tax proposals that could stifle economic recovery.
Accordingly, we will only fast track the implementation of the measures that
could potentially provide some relief to taxpayers.

42. On that note, I would like to report progress as outlined below:-

the Government is still exploring options to reduce the non-mining
company tax, with consideration to effect it in the outer years of the
MTEF,

the Income Tax Amendment Bill is currently undergoing public
consultations. This includes proposals for the deductibility on pension
fund contributions and educational policy deductions to a maximum of
N$150,000.00, and enforcing the administration of withholding tax on
services by requiring taxpayers to provide proof of actual tax withheld
from payments,
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the Value Added Tax Amendment Bill is also going through stakeholder
consultations before tabling in the National Assembly. The Bill
incorporates zero rating the supply of sanitary pads,

in the place of the tax relief programme which ended on the 31 January
2022, a modified Electronic Filing Tax Relief Programme will be
introduced for another period of twelve months to offer much-needed
relief to taxpayers by writing off a percentage of the interest and
penalties owed as tax arrears to NamRA and to promote the online filing
of tax returns and general usage of the Integrated Tax Administration
System (ITAS). An opportunity of this nature will not remain available
forever, we therefore urge taxpayers to take advantage of this window
and put their house in order,

since its launch, NamRA is progressing well, and they are expected to
round up the recruitment process during the first half of this financial
year. Further, we have directed the tax collection agency to prioritise
facilitating the ease of paying tax and improving tax compliance across
the board,

following the successful establishment of NamRA, the creation of the
Tax Policy Unit in the Ministry of Finance has commenced and the
recruitment process to capacitate the structure has started.

Honourable Speaker,
43.In the Mid-Year Budget Review, I underscored details of the Economic
Diversification and Growth Strategy, as part of Pillar 2 of HPPII, with the
overall objective of developing complementary new engines of growth through
facilitating a more private sector driven economic growth. In this regard, I
would like to announce progress as follows:-

in the area of targeted investment promotion to potential investors, the
Namibia Investment Promotion and Development Board (NIPDB)
hosted several investor engagements in the USA, Europe as well as at
the Namibia Pavilion at the ongoing Dubai Expo. Such activities have
ignited momentum in investor interest in Namibia. Despite various
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policy shortcomings constraining the investment environment, NIPDB is
siezed with facilitating a significant pipeline of potential investments into
the economy in excess of N$15 billion. At the same time, the dedicated
Investment Promotion Tool is being utilized at various Namibian
embassies abroad to promote investment opportunities in Namibia, as
promised during the Mid-Year Budget Review,

= on productivity enhancement, the pilot High Value Fruits Productivity
Taskforce commenced in December 2021 bringing together
government and its relevant agencies with producers of Dates, Grapes
and Blueberries. To this end, the taskforce has identified various
constraints to the sector including international market and cultivar
access, ease of immigration and exports at the borders, phytosanitary
and plant health issues, as well as water and land constraints.
Accordingly, the taskforce is siezed with speedily implementing
measures to address these constraints. Addressing these identified
constraints has the potential to double the current productive capacity
and employment in the three sub-sectors. Going forward, more
productivity taskforces will be launched to identify and address
constraints in other key sectors,

» in the margins, research work continues to concretize diversification
opportunities in the service sector and exploring a region-specific
approach for creating economic and productive diversification
opportunities, particularly around the largest urban centres in the
country.

FY2022/23 Appropriation Bill

Honourable Speaker,
44. Let me now provide details on the FY2022/23 Appropriation Bill and the
corresponding resource allocation across the various sectors of the budget.

Social Sectors
45. As I have stated prior, the FY2022/23 Budget maintains the provision of key
social services with a view to mitigate against potential reversals in gains
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46.

across key social indicators. We maintain the view that continuous investment
in the social sector remains central to the long-term productive capacity and
shielding the social strata against vulnerability.

In this regard, the share of the social sector out of the budget envelope has
been maintained at 45.9 percent or N$32.5 billion in FY2022/23 and will remain
steady thereabout over the MTEF. The allocation is distributed across votes as
follows:-

the Ministry of Education, Arts and Culture is allocated N$14.1 billion,
equivalent to 19.9 percent of the budget. Over the MTEF, the vote will
receive a sum of N$41.7 billion. Such resource outlay reflects the
Government’s commitment to continuously invest in the youth of Namibia
and underscore our belief in human capital development as the central
driver for sustainable development and poverty reduction over time. As
we aim for increased efficiency and improving education outcomes, we
need to reallocate the available resources across functions within the
sector,

the Ministry of Higher Education, Training and Innovation receives N$3.3
billion and about N$9.6 billion over the MTEF. This allocation includes,
among others:- N$840 million for UNAM, N$455 million for NUST and
N$1.4 billion for NSFAF for the FY2022/23.

Honourable Speaker,

in keeping with the theme of the budget, we have put our money where
our mouth is in channeling a lion’s share of the budget (24.6 percent) to
the sector that primarily serves both the youth of today and the youth of
tomorrow. Nevertheless, we should never tire to strive for efficiency
gains to ensure that such investments are commensurate with better
quality of outcomes for the benefit of the youth,

the Ministry of Health and Social Services will receive N$8.4 billion in
FY2022/23 and N$25.2 billion over the MTEF. The sizable allocation to
the health sector reflects elevated funding requirements in continuing to
fight the COVID-19 pandemic. To maximise outcomes given the severely
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limited resource envelope, the health sector should address inefficiencies
and leakages, especially through overpriced services and
pharmaceuticals,

the Vote of Sports, Youth and National Service has been availed N$330.9
million in FY2022/23 and about N$879.1 million over the MTEF. The
allocation in the budget year is 20.5 percent higher than the preceding
year to specifically cater for the renovations of the Independence
Stadium, as alluded to earlier.

Economic sectors

Honourable Speaker,
Honourable members,

47. Maintaining investment outlays in the Economic sector remains a mean
through which fiscal policy support to the economy is deployed. This imperative
is even stronger in the current economic circumstances given the high impetus
to stimulate growth.

48. Accordingly, a sectoral share of 25.9 percent of the budget has been allocated
to the economic sector in FY2022/23. Over the MTEF, a total amount of N$67.9
billion has been earmarked:-

the Vote of Public Enterprises has been allocated N$790.7 million, and
some N$2.4 billion over the MTEF to support the strategic operations of
some of the public enterprises. We are happy to note that the allocation
to this vote is on a downward trend, thanks in part to the ongoing public
enterprises reforms,

out of their allocation, an amount of N$175 million, and N$523.6 million
over the MTEF, has been allocated to TransNamib to give further
impetus to the national logistics hub aspirations through recapitalization
of the entity, in partnership with the support of the Development Bank
of Southern Africa (DBSA) and DBN.
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the Votes of Agriculture, Water and Land Reform is allocated N$1.9
billion in FY2022/23, with specific allocations for water infrastructure
refurbishment and development program. In addition, the AfDB water
infrastructure program is geared to disburse over N$700 million in
FY2022/23 and more than N$3.0 billion over the MTEF to complement
Government effort in, among others, upgrading the Rundu and Oshakati
Water Treatment Plants, developing the Ohangwena II Aquifer and
upgrading the water network countrywide. Provision has also been made
towards improving marketing of livestock in the Northern Communal
Areas (NCA) to local and international markets through construction and
upgrading of requisite veterinary infrastructure,

the Vote of Finance will receive N$5.2 billion in FY2022/23 and about
N$26.3 billion over the MTEF. The increase in the allocation to Finance
in the two outer years of the MTEF reflect provisions under the
contingency fund, which I will elaborate on shortly.

out of the allocation to Finance, among others, a total of N$45.0 million
and some N$144.4 million over the MTEF is allocated to DBN to support
the Bank SME lending activities and youth entrepreneurship financing
facilities,

an amount of N$90 million and a total of N$288.6 million is earmarked
for a targeted budgetary transfer to AgriBank to further support
interventions in the agricultural sector,

a total amount of N$166.6 million is allocated to the Contingency Fund
in the budget year to cater for unforeseen emergencies,

for the two outer years of MTEF, the Ministry of Finance budget include
discretionary allocations amounting to N$5.5 billion and N$6.7 billion for
FY2023/24 and FY2024/25, respectively, under the contingency
provision. These funds are the anticipated increase in aggregate
expenditure in the coming years, over the proposed ceilings announced
during the Mid-Year Budget Review in November 2021. Nonetheless,
Treasury is still siezed with the requisite sustainability and affordability
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evaluation, after which the funds may be distributed across the different
Votes. Accordingly, the eventual apportionment of these funds will be
announced during the tabling of the 2022 Mid-Year Budget Review. As
indicated prior, these numbers remain indicative and can be adjusted as
necessary in the interest of maintaining long term fiscal sustainability
and protecting public finances,

for the preceding year, FY2021/22, a total of N$230 million was allocated
to the Contingency Fund, of which N$206.4 million has been committed.
Accordingly, I have distributed the corresponding information regarding
the utilization of the Contingency Fund during that year,

Public Safety and Order Sector

Honourable Speaker,

49. The Public Safety and Order sector takes up the third largest share of the
budget at 17.8 percent. In FY2022/23, this sector has been allocated N$12.6
billion and some N$36.6 billion over the MTEF.

the Judiciary will receive N$369.5 million and a total of N$1.1 billion over
the MTEF, while the Anti-Corruption Commission (ACC) receives N$62.8
million and N$188.5 million over the same period. Specific consideration
has been made to ensure that resources are availed for these votes to
ensure speedy access to justice and to support the fight against
corruption.

Namibia remains ranked highly as one of the least corrupt countries on
the continent and we should all work hard to maintain and improve this
status. The costs of corruption are immense, both in terms of slowing
economic growth, undermining development, and entrenching income
inequalities. As such, I implore all Namibians to elevate promoting the
common good above pursuing personal gain, so we retain our standing
as a stable and reputable environment for investments.
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50.

51.

52.

Infrastructure sectors

Honourable Speaker,

As a developing economy, the construction of foundational infrastructure
remains critical in the quest to accelerate economic growth and improve the
living standards. Again, the work of government in this realm is further
complemented by the activities of various Public Enterprises in line with their
respective mandates. Accordingly, a total of N$3.6 billion (5.2 percent of the
budget) has been allocated to the infrastructure sector, and some N$9.4 billion
over the MTEF period.

= in addition to the central government budget, the Road Fund
Administration (RFA) has earmarked more than N$700 million for road
maintenance during the budget year, for activities such as the
rehabilitation of the B1 road between Keetmanshoop and Mariental,
regravelling of the gravel roads in the Etosha National Park,
rehabilitation of the B2 road between Karibib and Usakos, and funding
towards traffic law enforcement as well as regional and local authorities,

Administrative Sectors

Honourable Speaker,

Honourable Members,

An allocation of N$3.7 billion is made to the public administration sector to
support effective governance and efficient administration of the public sector.
Over the MTEF, this sector will receive N$10.8 billion.

The Appropriation Bill and the Estimates of Revenue and Expenditure provide
further detailed breakdown of the expenditure allocations made across the
various budget Votes and programmes over the MTEF.

Tax Policy

Honourable Speaker,
Honourable Members,
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53.

54.

55.

In terms of the SACU Agreement and taking into account sales volumes and
targets set for the total tax burdens on respective excisable commodities, the
following increases, effective from 23 February 2022 have been announced:-

= 3 340ml can of beer or cider will cost an extra 11c,

= a 750ml bottle of wine will cost an extra 17c,

= a bottle of sparkling wine will cost an extra 76c,

= a bottle of spirits will be N$4.83 more expensive,

= a packet of 20 cigarettes will cost an extra N$1.03,

= a 25 gram of piped tobacco will cost 37c more, and

= a 23 gram cigar will cost an extra N$6.77.

Conclusion

Honourable Speaker,

Honourable Members

As I round up my statement this afternoon, I would like to share my cautious
optimism over the near-term future of our country. It is true indeed, the
ongoing COVID-19 pandemic found our fiscal affairs in a precarious position
due to many factors outside of our control. A combination of the significant
financial requirements to fight the pandemic coupled with the revenue
diminishing effects of the containment measures further worsened our fiscal
position. Nonetheless, by our estimates, we are seeing some light at the end
of the tunnel, although we are not yet out of the woods! The domestic
economy is projected to register positive growth over the MTEF, and public
revenues are geared to gradually recover in tandem with upbeat domestic and
global economic prospects.

As we move along over the MTEF period, it is imperative to remain keenly
aware of the specific macro imbalances that have accumulated in our economy
over recent years. The pandemic has left an awful lot of our people without
work, further worsening already concerningly high levels of unemployment.
We have registered reversals in key social indicators such as per capita income
and poverty reduction. Deep inequalities persist in the distribution of resources,
opportunities, and incomes. Public debt levels have increased at rapid speed.
Instituting corrective measures to these anomalies should continue to be the

organizing principle of the resource allocation process in the coming years.
Page | 24



56.

57.

58.

59.

I must say, I have been deeply encouraged by the spirit of unity and
togetherness that we have shown each other over the past two years, in
particular. The resolve of the collective leadership in the public sector to do
what is necessary to secure the future of the country has been encouraging.
The support from the private sector to aid the Government in confronting the
glaring public health emergency has been heartwarming. And indeed, the
willingness of all Namibians to make the day-to-day sacrifices required to stay
the course during the difficult times have been very inspiring. We should all
stand tall and proud to be part of this brave nation.

Honourable Speaker,
I would like to express my heartfelt gratitude to His Excellency President Dr.

Hage Geingob, His Excellency Vice President Dr. Nangolo Mbumba, Right
Honorable Prime Minister, Dr. Saara Kuugongelwa-Amadhila, Deputy Prime
Minister Dr. Netumbo Nandi-Ndaitwah and indeed all my Cabinet Colleagues
and all of you, Honourable Members of this august House for the support
rendered to me as I steered our public finances during these difficult times of
navigating a global pandemic.

I also wish to thank my comrade Hon. Obeth Kandjoze, the Director General
of the National Planning Commission and his entire staff for the usual support.
I further extend gratitude to the Governor of Bank of Namibia, Mr. Johannes
IGawaxab, the Chief Executive Officer of NAMFISA, Mr. Kenneth Matomola and
the Commissioner of NamRA, Mr. Sam Shivute and their staff members for
continued suppport on fiscal matters.

I am further grateful for the continued dedication of my colleagues at the
Ministry of Finance, Deputy Minister Hon. Maureen Hinda-Mbuende, Executive
Director Mr. Titus Ndove, the former acting Executive Director, Mr. Francois
Brand, and the entire staff for working tirelessly to produce a credible national
budget. It is only with their support that we were able to table this budget a
full month before the end of the financial year, in compliance with the Standing
Rules of Parliament.

Honourable Speaker,
Honourable Members,
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60.

61.

62.

63.

64.

65.

As I wrap up, I would like to share some messages that I have solicited from
my special guests - the youth.

Our dangerous mid-fielder could not join us today because he is job hunting in
Otjiwarongo. This is the fellow to watch on the soccer field! He is not only a
soccer player, but also a graduate in Land Management. His hame is Deven
Somseb, well known as Ole in the soccer circles. Ole shared a message with
us today, he says: “we are grateful to our leaders, the Parliamentarians, but
we want them to focus more on improving education and health’.

The Captain of the team is very versatile, he often plays as the central
defender. He read Engineering at NUST. Willem Petrus, known as Lacks, says:
“parfiamentarians need to engage the youth more often. The bring a buddy
initiative of Hon. Theofelus is highly appreciated, why not have it twice a year”.

Ben Iiyambo, who plays as our defender and captains the junior team, is
studying Law at UNAM. He says: “parliamentarians should enact laws that
protects children against child labour, especially on farms”.

Honourable Speaker,

Honourable Members,

These are the voices of our youth, sharing their wishes and aspirations. History
will judge us harshly if we do not listen to these voices and more so if we don't
act upon them.

On that note, I now appeal for your unwavering support as we forge ahead
into the implementation journey.

I thank you kindly for your attention.
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